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A STRENGTHENING ECONOMY

HAS LIFTED DEMAND FOR
PROPERTY.
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A strengthening economy has lifted demand for property.

UK PROPERTY MARKET BECKONS

HE UK is well known as one of into the market. There is an acute housing ~ to boost the number of much needed new-  potential rise in interest rates that will affect
the world’s leading business and shortage in London due to tight planning build homes, and an extension of the more  people’s ability to access the housing market.
trade centres, and its capital city, lzm,mdudmggmmbdtmcuousmd generous scheme to London could further “For the residential sector, a rise in
London is an important financial othcrbmldmggusd:lmm, developersare  increase development in the capial also. interest rates will reduce affordability and
center and a vibrant global city. required to adhere to. Heaton-Watson said despite the limit property price growth. The
It is not surprising that the UK’s House prices have soared in recent years, ~ Government’s initiative, the supply of new- mmmwmmngw
property market has artracted many foreign especially in London and the south-cast of ~ build dwellings is still far below the target but also increases private renting demand.
interest and participation, inclu Engla.ud,ﬁ.ldledbyashomgcoprplyand and the situation will continue to underpin “Even with Government
Malaysian individuals, i funds intensifying demand. pricing in some parts of the market. i 1o further drive house-
and developers. Acmwdmgml(mghtl’mnkMa]aysn “The UK Government has stated clearly  building and home-ownership, there is
Iupmyarymﬂmt,nomblymlondnn. senior manager for international project that it would like to help more people in still rising demand for private rented sector
is well known as an investment haven for ing, Dominic Heaton-Watson, one  terms of home ownership, but around one ~ accommodation and an upward pressure on
foreign investors. Malaysias institutional of the trends characterising the Greater in five dwellings in the UK is in the private  private rents,” he observed.
funds, includi Provident London market at present is  lack of supply  rented sector (PRS). The PRS is becoming Howevet, for the commercial property
Fund (EPF), Retirement Fund Inc (KWAP) with stock of second-hand homes for saleat  a more firmly established tenure in the UK market, a change in interest rate will have
and Lembaga Tabung Haji, have diversified near record lows. and this is unlikely to change. nominal impact on commercial property
their investment portfolio to the UK to take Hcmdth:sxsbemuscdwsupplyof “What we are likely to see is a move masoommmlmmmmﬂmng.
advantage of the good investment yields. is not keeping up with  towards a rising proportion of rented
'Ih:EPFhasmvmdmomchan and the shortageis  accommodation being provided by “On March 4 and 5, Knight Frank
£1bil in the UKs offices, logistics and unlmmgumndmyﬁmcsoon. institutions rather than indivi Malaysia will be unveiling in Kuala
hospital assets. It also has a 20% stake in The UK Government, under the Help ~ providing a more professional and
dchammPowchnnonmm:dm: to Buy is to address transparent rental market. However this hﬂﬂnﬂ![ﬂﬂﬂ'ﬂﬂ(ﬂm‘.ﬂm
development project. the issue by up public land for will remain a relatively modest slice of the Bridge project that is located in London
l.embega'fabung!-[qumatlem ! and first-time buyers ~ market in the short to medium term,” he EC3, comprising 165 apartmentsina
three prime commercial properties in dimb onto the property that has added. mmm
Eoagonwhile KWAP s poxtiolio n the shukdishouss Seilng activilies il Maliyid depuiy Sl m
UK include office buildings in London and bﬁ%‘pﬂwj up in recent years. director Paul said the two main issues
a retail complex in Uxbridge. has that will impact the UK property marker ~~ _ mm
In property development, a Malaysian i this year will be mortgage regulations and a
consortium comprising SP Setia Bhd, Sime
Darby Bhd and the EPF is undertaking ' Ik TR d :
the redevelopment of the Bartersea Power
Station in London into apartments,
offices, shops and retail units, with a gross
d:vdopnmtvalmoff.SM
Another developer, Eastern & Oriental
PLC il edeopin e
PLC redeveloping estate
in London - Landmark House, | savills Malaysia deputy
‘Thames Tower and ESCA House - into mariaging deectr Paul
residential and mixed-use 5
Indmyobsuvmmidl»ndon’s > Artist's impression of
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and domestic buyers have poured money mmmw
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