ALL

BUSI

NESS

DAILY

Malaysian Reserve

| DATE

|‘(/9

! 2014

| PAGE

I 2

[ sEcTion | mALAYCIAN

R ESERVE

W| CORPORBTE Mp LAY STA

Bank Islam expects
20% loan growth
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(From left) Bank Islam consumer banking division Mujibburrahman Abd Rashid and Khairul presenta mock-up
check to Al-Awfar campaign winner Mohd Suhaimi Abdullah during the Al-Awfar prize presentation ceremony

at Sri Pentas, Bandar Utama

by TANU PANDEY

BANK Islam Malaysia Bhd ex-
pects a 20% year-on-year
growth for its financing assets
this year led by its retail finan-
cing business with demand for
individual and housing credit.
_ "We expect to maintain con-
sistent growth in our financing
asset in line with the last three
to four years,” its director of
business development Khairul
Kamarudin said yesterday on
the sidelines of a function to
award the winner of the bank's
Al-Awfar “Dream of a Life-
time” draw held last month.
The bank which has not an-
nounced its full-year financial
results for 2013, had total assets
worth RM374 billion at the end
of December 2012, a 16%
growth compared to RM32.2
billion in 2011 fiscal.
Bank Islam will also focus-
ing on growing its fee-based

The lender will also
focusing on growing
its fee-based income

income which has been very
encouraging in the recent
period, Khairul said.

When asked if the business
financing is expected to see a
tepid growth, Khairul said:"It
depends on which sectors you
are exposed to. There are
some sectors you may want to
stay away from while there
are some which have a lot of
scope. For example in the oil
and gas sector, there is still
room to play. We are trying to
increase our market share in
that sector.”

He said cost is a major con-
cern for banks. “If banks want
to sustain they have to manu-
facture products for the mid-
dle-income group,” he added.

Anoverall growth of 20% for

the bank is above the industry
loan growth estimates in this

ear for commercial banks
which is pegged at about 10%.
The commercial banking sec-
tor in Malaysia is expecting a
lower loan growth this year on
the back of lower economic ex-
pansion and cooling measures
taken by Bank Negara Malay-
sia to arrest high household
borrowings.

“There has been some sof-
tening in loan demand but its
very marginal. Bank Islam has
originally been concentrating
more on owner occupied hou-
ses rather than speculation-
based buying,” Khairul said.

The bank s planning to open
at least five new branches all
over Malaysia by the end of
this year with the first one
being in Kelantan. Currently
the bank has 133 branches and
a total retail deposit of about
RMS billion.
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