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EPF cuts Eversendai stake

REBALANCING: Disposal not reflection of trust in builder, says provident fund CEO

LIDIANA ROSLI

r I NHE Employees Provident Fund (EPF)
said it is trimming its stake in Ev-
ersendai Corporation Bhd as “part of a

standard rebalancing of its portfolio”.

The EPF began reducing its shareholding in
engineering and construction firm Eversendal
with the disposal of 1.835 million shares from
December 24 to January 2, which at that point
cut its shareholding to 56.85 million shares or
7.35 per cent.

A quick check on Bursa Malaysia revealed
that EPF has been diligent with the disposal of
Eversendai’s shares and that as at the close of
the bourse yesterday, it held 54.93 million
shares, or 7.1 per cent.

Speaking to Business Times, EPF’s chief
executive officer Datuk Shahril Ridza Ridzuan
said that EPF’s disposal of the firm’s stake is
not a reflection of its trust in Eversendai.

“The selling of shares is not because we have
lost confidence in Eversendai, but merely a

standard rebalancing of our portfolio”.

“If you look at our investment history,
you would see that it is fairly
standard for us to buy shares
and later sell them. This is
part of our strategic invest-
ment plan and it is nothing
out of the ordinary.”

However, analysts are quick
to point out that there is maore
at stake here as Eversendai
has not been petforming fi-
nancially since its initial pub-
lic offering in 2011.

“The contracts that the firm
has been booking have not
been enough, attributing to
the high start-up costs in-
curred, especially through its
oil and gas division,” said an
analyst on the condirion of
anonymity.

Eversendai booked disap-
pointing third quarter results

with RM241 million in revenue and RM3
million in net profits, which brings its

cumulative net profit to RM22 million for
the first nine months of last year.

“The fact is, Eversendai has
not been performing finan-
cially even with all the con-
tracts because of its high cost
base,” said the analyst.

The Employees Provident
Fund used to hold an 8.84 per
cent stake in the construction
company, which has been
trimmed to 71 per cent at

resent, (L Tabung’
%aji ‘has ;%vg%%g{&en%band
vahana Holdings Sdn Bhd
has 71.76 per cent of
Eversendai’s shares.

In a text message to Busi-
ness Times, Tan Sri A.K
Nathan, the executive chair-
man and group managing di-
rector of Eversandai, said
that its orderbook stood at
RM14 billion as of end of last

year, putting it well on track to meet its
RM2 billion target by 2017.

“The contracts
that the firm
has been
booking have
not been
enough,
attributing to
the high start-up
costs incurred
especially
through its oil

and gas division."
Analyst
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bies stood at RM31.45mil for that period. For
the nine months ended Sept 30 last year, it
reported a net profit of RM369,000 as opposed
to RM6.39mil previously.
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